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NOTICE OF NON-REVIEW OF CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 

 
In accordance with National Instrument 51‐102 Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of 
these condensed interim consolidated financial statements they must be accompanied by a notice indicating that these 
condensed interim consolidated financial statements have not been reviewed by an auditor.  
 
The accompanying unaudited condensed interim consolidated financial statements of the Company have been 
prepared by and are the responsibility of the Company's management.  
 
The attached condensed interim consolidated financial statements for the nine months ended September 30, 2017 
have not been reviewed by the Company’s auditors.  
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GREAT BEAR RESOURCES LTD. 

Condensed Interim Consolidated Statements of Financial Position 

(Unaudited - Expressed in Canadian Dollars) 
                   

 

 

September 30, 

2017 

December 31, 

2016 

 
ASSETS 

 

Current assets   

Cash $ 525,211              $ 765,976              

Investments in equity instruments (note 3) 208,010 8,958 

Receivables (note 4) 26,534 26,561 

Prepaid expenses 173,480 81,698 

Total current assets 933,235 883,193 

   

Exploration and evaluation assets (note 5) 1,226,689 1,055,346 

Total assets $ 2,159,924          $ 1,938,539          

 
LIABILITIES 

 

Current liabilities   

Accounts payable and accrued liabilities (note 6) $ 396,114        $ 475,570        

   

 

EQUITY 

Share capital (note 7) 15,633,507 15,021,501 

Subscription receivable (50,000) - 

Equity reserves 4,507,738 4,423,886 

Accumulated other comprehensive income 35,052 36,000 

Deficit (18,362,487) (18,018,418) 

Total equity 1,763,810 1,462,969 

Total liabilities and equity $ 2,159,924  $ 1,938,539  

   

 

Nature and Continuance of Operations (note 1) 

Commitments (note 5 and 10) 

Subsequent events (note 14) 

 
 
 
 

Approved and authorized for issue by the Board of Directors on November 24, 2017 

 

 

          “Doug Ramshaw”               Director 

 

          “David Terry”                      Director 
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GREAT BEAR RESOURCES LTD. 
Condensed Interim Consolidated Statements of Operations and Comprehensive Loss 

 
               
   

 Three months ended  
September 30, 

Nine months ended September 
30, 

  
2017 

 
2016 

                               
2017 

                     
2016 

 

Expenses:     

Asset usage  $                 -  $                   - $                 - $            737 

Consulting fees  37,050 26,285 107,050 45,549 

Director Fees 6,000 - 12,000 - 

Impairment of exploration and evaluation 
assets 

- - - 69,172 

Management fees (note 8) 11,250 15,950 33,750 63,146 

Office and administration 8,035 3,669 20,785 21,133 

Professional fees 23,669 11,044 48,130 23,544 

Property investigation 2,000 - 4,950 - 

Rent 4,991 4,091 14,975 14,300 

Share-based compensation - 214,750 - 214,750 

Transfer agent and filing fees 4,237 4,090 16,573 22,571 

Travel, promotion and shareholder 
information 

41,302 26,135 87,055 27,811 

Total expenses 138,534 306,014 345,268 502,713 

     

Other income     

      Interest income - - 48 - 

Other income - - 1,151 75 

Total other income - - 1,199 75 

     

Net loss for the period $  (138,534)  $  (306,014)   $  (344,069)    $  (502,638)    

     

Basic and diluted loss per common share $ (0.01) $ (0.04) $ (0.03) $ (0.09) 

     

Weighted average number of common shares 
outstanding 

13,619,080 7,622,123 12,706,017 5,460,996 

 

 

 

Net loss for the period $     (138,534) $ (306,014) $  (344,069) $ (502,638) 

     

Change in unrealized gains on investment in 
equity instruments 

    

Increase (decrease) in fair value during the 
period (note 3) 

7,589 2,910 (948) 6,858 

     

Net comprehensive loss for the period $ (130,945) $ (303,104) $  (345,017) $ (495,780) 



 
GREAT BEAR RESOURCES LTD. 

Condensed Interim Consolidated Statements of Changes in Equity 
 

 The accompanying notes are an integral part of these condensed interim consolidated financial statements             4 

 

 

 Share Capital     

 
Number of 

Shares 
Amount 

Subscription 

Receivable 
Contributed 

Surplus 

Accumulated Other 

Comprehensive 

Income 

Deficit Total 

Balance at December 31, 2015 
4,329,000 $ 14,110,162 

 

$ - $ 3,766,326 $ 30,789 $ (17,354,630) $ 552,647 

Shares issued for resource 

properties, net of share issue 

costs 60,000 10,000 - - - - 10,000 

Shares issued in private placements, 

net of share issue costs 7,805,966 901,339 - 433,839 - - 1,335,178 

Share-based compensation - - - 223,721 - - 223,721 

Increase in investment in equity 

instruments during the year  - - - - 5,211 - 5,211 

Loss for the year - - - - - (663,788) (663,788) 

Balance at December 31, 2016 12,194,966 $ 15,021,501 $ - $ 4,423,886 $ 36,000 $ (18,018,418) $ 1,462,969 

Increase in investment in equity 

instruments during the period  - - - - (948) - (948) 

Shares issued for resource properties 400,000 123,500 - - - - 123,500 

Shares issued in private placement, 

net of share issue costs 1,680,000 296,061 (50,000) 121,026 - - 367,087 

Warrants exercise 621,032 192,445 - (37,174) - - 155,271 

Loss for the period - - - - - (344,069) (344,069) 

Balance at September 30, 2017 14,895,998 $ 15,633,507 $ (50,000) $ 4,507,738 $ 35,052 $ (18,362,487) $ 1,763,810 

 
 
Share consolidation 5:1 (note 1)
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GREAT BEAR RESOURCES LTD. 
Condensed Interim Consolidated Statements of Cash Flows 

 

                

 
 Nine months ended September 30, 

                          2017                  2016 

 

Cash flows from operating activities   

Loss for the period $ (344,069)  $ (502,638) 

Items not involving cash:   

     Other income (1,151) - 

Impairment of exploration and evaluation assets - 69,172 

Share-based compensation - 214,750 

Changes in non-cash working capital items:   

Receivables 19,662 (9,247) 

Government remittances (19,635) (7,344) 

Prepaid (91,782) (62,656) 

Accounts payable and accrued liabilities (71,599) 95,186 

 Net cash used in operating activities (508,575) (202,777) 

   

Cash flows used in investing activities   

Mineral properties and exploration advances (254,548) (104,523) 

Net cash used in investing activities (254,548) (104,523) 

   

Cash flows from financing activities   

      Share issued for cash 525,271 1,400,895 

      Cash share issue costs (2,913) (39,442) 

Net cash provided by financing activities 522,358 1,361,453 

   

Changes in cash during the period (240,765) 1,054,153 

   

Cash, beginning of period 765,976 75,619 

   

Cash, end of period $ 525,211  $ 1,129,772 

   

   
 
 

Supplemental disclosure with respect to Cash Flows (note 9)



GREAT BEAR RESOURCES LTD. 
Notes to the Condensed Interim Consolidated Financial Statements 

September 30, 2017 
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1. NATURE AND CONTINUANCE OF OPERATIONS 
 

Great Bear Resources Ltd. (the “Company”) was incorporated under the Company Act (British Columbia) on 
December 6, 2001. On January 22, 2010, the Company changed its name from Great Bear Uranium Corp. to Great 
Bear Resources Ltd. On June 1, 2016, the Company retrospectively consolidated its share capital on the basis of 
one post consolidated common share for every five pre-consolidated common shares held. The Company’s 
registered office and its principal place of business is located at 1020 - 800 West Pender Street, Vancouver, BC, 
Canada V6C 2V6.  
 
The Company is a mineral exploration company with interests in mineral properties in British Columbia and 
Quebec, Canada. The Company’s shares are listed on the TSX Venture Exchange (“TSX.V”) under the trading 
symbol “GBR”. 
 
The Company is in the process of exploring its resource properties and has not yet determined whether the 
resource properties contain reserves that are economically recoverable. The business of mining and exploring for 
resources involves a high degree of risk and there can be no assurance that planned exploration and development 
programs will result in profitable mining operations. The recoverability of amounts capitalized for the resource 
properties and related deferred exploration costs are dependent upon the discovery of economically recoverable 
reserves, confirmation of the Company’s interest in the underlying mineral claims, the ability of the Company to 
obtain necessary financing to complete the development of the properties and upon future profitable production or 
proceeds from the disposition thereof. Changes in future conditions could require material write-downs of the 
carrying values of resource properties. 

 
2.    BASIS OF PREPARATION 

 

Statement of Compliance  

 
The condensed interim consolidated financial statements of the Company have been prepared in accordance with 
the International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards 
Board (“IASB”) for interim information, specifically International Accounting Standards (“IAS”) 34 Interim Financial 
Reporting.  
 
The condensed interim consolidated financial statements are presented in accordance with IAS 1 Presentation of 
Financial Statements. The Company has elected to present the ‘Statement of Comprehensive Loss’ as a single 
statement, ‘Consolidated Statement of Loss and Comprehensive Loss.’ 
 
The preparation of financial data is based on accounting policies and practices consistent with those used in the 
preparation of the Company’s recent audited Financial Statements for the year ended December 31, 2016. These 
condensed interim consolidated financial statements for the nine months ended September 30, 2017 should be 
read in conjunction with the audited consolidated financial statements for the year ended December 31, 2016. 
 
The condensed interim consolidated financial statements of the Company for the nine months ended September 
30, 2017 (including comparatives) have been prepared by management, reviewed by the Audit Committee and 
approved and authorized for issue by the Board of Directors on November ●, 2017. 

 

Going Concern of Operations 
 
These condensed interim consolidated financial statements have been prepared assuming the Company will 
continue on a going-concern basis. The Company has incurred losses since its inception and the ability of the 
Company to continue as a going-concern depends upon its ability to raise adequate financing and to develop 
profitable operations.  
 
Management is actively targeting sources of additional financing through alliances with financial, exploration and 
mining entities, and other business and financial transactions that would assure continuation of the Company's 
operations and exploration programs. In addition, management closely monitors commodity prices of precious 
metals, individual equity movements, and the stock market to determine the appropriate course of action to be 
taken by the Company if favorable or adverse market conditions occur. 

 
 



GREAT BEAR RESOURCES LTD. 
Notes to the Condensed Interim Consolidated Financial Statements 

September 30, 2017 
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2.    BASIS OF PREPARATION (continued) 
 

Going Concern of Operations (continued) 
 
As the Company is in the exploration and evaluation stage, the Company has not identified a known body of 
commercial grade mineral on any of its properties. The ability of the Company to realize the costs it has incurred 
to date on these properties is dependent upon the Company identifying a commercial mineral body, to finance its 
development costs and to resolve any environmental, regulatory or other constraints which may hinder the 
successful development of the properties. To date, the Company has not earned any revenues. 
 

3.   INVESTMENT IN EQUITY INSTRUMENTS 

 

Available-for-sale investment consists of an investment in common shares of publicly traded companies, and 

therefore has no fixed maturity date or coupon rate. The fair value of the listed investment has been determined 

directly by reference to published price quotations in an active market. During the nine months ended September 

30, 2017 the fair value of the investment decreased by $948 (2016 – increased by $6,858). 

 

4.    RECEIVABLES 
 

Receivables as at September 30, 2017 consist of a GST receivable balance from the Federal Government of 
Canada in the amount of $26,534 (December 31, 2016 - $26,561). 

 
5. EXPLORATION AND EVALUATION ASSETS 

  

 
BA 

Property 
Surprise Creek 

Property 
Lac Pau 
Property 

Dixie Lake 
Property 

West Madsen 
Property 

 
Total 

Balance,  
December 31, 2015 $ 402,622 $ 347,378 $ 61,172 $ 20,000 $ - $ 831,172 

Additions:       

Acquisition - - 8,000 23,800 12,000 43,800 

Exploration 241,440 - - 7,606 500 249,546 

Less:       

Write-off - - (69,172) - - (69,172) 

Balance,  
December 31, 2016 $ 644,062 $ 347,378 $ - $ 51,406 $ 12,500 $ 1,055,346 

Additions:       

Acquisition 5,488 750 - 45,575 139,500 191,313 

Exploration 50,261 525 - 276,697 2,547 330,030 

  Less:       

  Recoveries (175,000) (175,000)  - - (350,000) 

Balance,  
June 30, 2017 $ 524,811 $ 173,653 $ - $ 373,678 $ 154,547 $ 1,226,689 

 
  



GREAT BEAR RESOURCES LTD. 
Notes to the Condensed Interim Consolidated Financial Statements 

September 30, 2017 
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5. EXPLORATION AND EVALUATION ASSETS (continued) 
 

Title to mineral properties involves certain inherent risks due to the difficulties of determining the validity of certain 
claims, as well as the potential for problems arising from the frequently ambiguous conveyance history 
characteristic of many mineral properties. The Company has investigated title to all of its mineral properties and, 
to the best of its knowledge, title to all of its properties are in good standing. 

 
a) BA Property and Surprise Creek Property 

 
The Company owns a 50% interest in the BA Property located in the Skeena Mining Division in the province 
of British Columbia.  
 
The Company owns 50% of the Surprise Creek Property subject to a 1% NSR, which may be purchased by 
the Company. Surprise Creek Property is located in the Skeena Mining Division in the province of British 
Columbia, and is comprised of 19 mineral claims totaling 7,472 hectares.  
 
In October 2016, the Company amended its Joint Venture Agreement with Mountain Boy Minerals Ltd. 
(“Mountain Boy”). Separate Joint Venture agreements were signed for the BA and Surprise Creek properties, 
and annual minimum work programs of $250,000 are required on each project, to be paid for on a pro rata 
basis as per each company’s ownership percentage, which at the time of signing was 50% in each property. 
 
On June 1, 2017, the Company entered into an Agreement to grant an option to Mountain Boy to acquire the 
Company’s 50% interest in and to each of the BA Property and Surprise Creek Property. Under the option 
agreement, Mountain Boy will pay in cash and in shares as follows: 
 

Due Date Cash Common Shares 

August 20, 2017 $    150,000 (paid) - 

September 1, 2017 (TSX approval date) - 2,500,000 (issued) 

November 20, 2017 $    150,000 - 

April 15, 2018 - 2,500,000 

August 20, 2018 $    300,000 - 

April 15, 2019 - 2,500,000 

August 20, 2019 $    350,000 - 

April 15, 2020 - 2,500,000 

August 20, 2020 $    350,000 - 

On completion of a Mineral Resource on the Surprise Creek 
Property 

$    200,000 - 

On completion of a Mineral Resource on the BA Property $    400,000 - 

On completion of a Pre-Feasibility Study on the Surprise 
Creek Property 

$    200,000 - 

On completion of a Pre-Feasibility Study on the BA Property $    500,000 - 

On commencement of constructing a mine to extract ore to 
produce minerals from the Surprise Creek Property 

$    800,000 - 

On commencement of constructing a mine to extract ore to 
produce minerals from the BA Property 

$ 1,600,000 - 

 
The Company will retain a Right of First Refusal on the sale of both the Surprise Creek and BA properties, 
should Mountain Boy enter into sale agreement on either project in whole or in part with a third party. 
 
The Joint Venture Agreement will be suspended during the period of the option, and if Mountain Boy elects 
not exercise an option or fails to make any payments or share issuances to the Company in respect of either 
optioned property, the joint venture between the Company and Mountain Boy will resume in respect of that 
property at 50% interest owned by each company. 
 
On September 1, 2017, the Company announced that it has received final approval of the TSX Venture 
Exchange to grant the option to its joint venture partner, Mountain Boy Minerals Ltd., to acquire the Company’s 
50 percent interest in and to each of the “BA” and “Surprise Creek” joint ventures and associated properties.  
 

 
  



GREAT BEAR RESOURCES LTD. 
Notes to the Condensed Interim Consolidated Financial Statements 

September 30, 2017 
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5. EXPLORATION AND EVALUATION ASSETS (continued) 
 

b) Dixie Lake Property 
 

On November 20, 2015 the Company entered into an agreement to acquire the Dixie Lake mining claims in 
Ontario consisting of a 67% interest in 45 mining claims and a 100% interest in 4 newly staked mining claims. 
In order to acquire the interest, the Company must make the following cash payments and share issuances: 

 

Due Date Cash Common Shares 

November 2, 2015 $      4,000 (paid) - 

Within 7 days of executing the acquisition agreement $    16,000 (paid) - 

Within 30 days of executing the acquisition agreement - 20,000 (issued) 

November 20, 2016 $    20,000 (paid) - 

November 20, 2017 $    20,000 (paid) - 

November 20, 2018 $    30,000 - 

November 20, 2019 $    40,000 - 

 
 On July 12, 2017, the Company entered into a Purchase Agreement with Newmont Canada Holdings, ULC 
(“Newmont”) to acquire Newmont’s 33% interest in the Dixie Lake project, located in the Red Lake district of 
Ontario, by paying $80,000 over four years. The purchase can be accelerated at any time at the Company’s 
discretion. 
 

Due Date Cash 

July 12, 2017 $    20,000 (paid) 

July 12, 2018 $    20,000 

July 12, 2019 $    20,000 

July 12, 2020 $    20,000 

 
c)  West Madsen Property 
 

On December 29, 2016, the Company signed a Purchase Agreement to acquire 100% ownership of the West 
Madsen gold project in the Red Lake Gold District of Ontario, whereby the Company must pay $70,000 cash 
($12,000 paid) and issue 100,000 shares (issued) over four years. On August 29, 2017, the Company entered 
into an Amending Agreement to the Purchase Agreement. Under the amendment, the Company will pay in 
cash and in shares as follows: 

 

Due Date Cash Common Shares 

Within 7 business days of August 29, 2017 $    12,000 (paid) - 

Within 7 business days of TSX approval - 300,000 (issued) 

December 29, 2017 $    10,000 - 

August 29, 2018 $    12,000 - 

December 29, 2018 $    12,000 - 

August 29, 2019 $    14,000 - 

December 29, 2019 $    16,000 - 

August 29, 2020 $    16,000 - 

December 29, 2020 $    20,000 - 

August 29, 2021 $    20,000 - 

 
6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
 

Accounts payable and accrued liabilities for the Company are broken down as follows: 

 September 30, 2017 December 31, 2016 

Accounts payable to third parties $ 94,841 $ 135,671 

Accrued liabilities to third parties 289,772                297,174 

Accounts payable to related parties (note 8) 3,676 39,600 

Accrued liability to related parties (note 8) 7,825 3,125 

 $ 396,114         $ 475,570         



GREAT BEAR RESOURCES LTD. 
Notes to the Condensed Interim Consolidated Financial Statements 

September 30, 2017 
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6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES (continued) 
 

Included in accrued liabilities is an amount of $271,022 which has been outstanding for over six years. 
Management has disputed this balance owing and does not believe the Company is required to pay this amount. 
 
The Company will continue to review current statutes and is seeking legal advice to determine when the amount 
can be de-recognized from the financial statements. 
 

7. SHARE CAPITAL 
 
 On June 1, 2016, the common shares of the Company were consolidated such that one new common share was 
issued for every five common shares outstanding. After giving effect to the share consolidation, the issued capital 
of the Company as at December 31, 2016 was 12,194,966 common shares. Accordingly, the Company has 
effected the share consolidation in these consolidated financial statements as if it happened at the beginning of 
the periods reported, and disclosed all share capital, stock option and warrant information retrospectively, all on a 
post consolidated basis. 
 
a) Authorized 

 
 Share capital consists of an unlimited number of common shares without par value. 

 
b) Issued 

 
Nine months ended September 30, 2017 
 
On April 7, 2017, the Company issued 100,000 common shares at a deemed price of $0.185 per share for a 
resource property (note 5c).  
 
On August 4, 2017, the Company completed a non-brokered private placement and issued a total of 1,680,000 
units at a price of $0.25 per unit for gross proceeds of $420,000. Each unit consists of one common share and 
one half of one share purchase warrant. Each warrant entitles the holder to acquire an additional common 
share for $0.35 for a two-year period. The share purchase warrants will be subject to acceleration at the 
Company’s discretion in the event the Company’s common shares trade on a volume–weighted average price 
basis of $0.45 per share for a period of 10 consecutive trading days. 
 
On September 20, 2017, the Company issued 300,000 common shares at a deemed price of $0.35 per share 
for a resource property (note 5c). 
 
During the period, 621,032 common shares were issued for gross proceeds of $155,271 due to exercise of 
warrants. 
 
Year ended December 31, 2016 
 
On February 16, 2016, the Company issued 20,000 common shares at a deemed price of $0.10 per share for 

a resource property. On March 11, 2016, the Company issued 40,000 common shares at a deemed price of 

$0.20 per share for a resource property. 

 
On July 18, 2016, the Company completed a non-brokered private placement and issued a total of 3,005,966 
units at a price of $0.15 per unit for gross proceeds of $450,895. Each unit consists of one common share and 
one share purchase warrant. Each warrant entitles the holder to acquire an additional common share for $0.20 
for a three-year period. The share purchase warrants will be subject to acceleration at the Company’s 
discretion in the event the Company’s common shares trade on a volume–weighted average price basis of 
$0.30 per share for a period of 10 consecutive trading days. 

 
On September 16, 2016, the Company completed a non-brokered private placement and issued a total of 
4,800,000 units at a price of $0.20 per unit for gross proceeds of $960,000. Each unit consists of one common 
share and one share purchase warrant. Each warrant entitles the holder to acquire an additional common 
share at $0.27 for a two-year period. The share purchase warrants will be subject to acceleration at the 
Company’s discretion in the event the Company’s common shares trade on a volume-weighted average price 
basis of $0.40 per share for a period of 10 consecutive trading days.  
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7.  SHARE CAPITAL (continued) 
 

c) Share purchase warrants 
  
 Warrant transactions are summarized as follows: 
 

 September 30, 2017  December 31,2016 

 
Number of 
warrants 

Weighted 
Average 

Exercise Price  
Number of 
warrants 

Weighted 
Average 

Exercise Price 

Balance, beginning of period 8,681,866 $ 0.27  875,900 $ 0.47 

Granted 840,000 0.35  7,805,966 0.24 

Exercised (621,032) 0.25  - - 

Expired (9,300) 0.40  - - 

Balance, end of period 8,891,534 $ 0.27  8,681,866 $ 0.27 

 
On August 23, 2017, the Company extended the expiry date of 252,500 warrants exercisable at $0.40 from 
September 8, 2017 to September 8, 2018. 
 
As at September 30, 2017, the following warrants were outstanding and exercisable: 

 

Warrants 
Outstanding 

Warrants  
Exercisable 

Exercise price 
Weighted Average 

Remaining Life 
(in years) 

Expiry date 

600,000 600,000 $ 0.50 0.99 September 25, 2018 

159,400 159,400 $ 0.40 0.94 September 8, 2018 

2,629,634 2,629,634 $ 0.20 1.80 July 18, 2019 

4,662,500 4,662,500 $ 0.27 0.96 September 16, 2018 

840,000 840,000 $        0.35 1.84 August 4, 2019 

8,891,534 8,891,534  1.29  

 
d)   Stock options 
 

The Company has adopted an incentive stock option plan (the "Option Plan") dated September 30, 2010 which 
provides that the Board of Directors of the Company may from time to time, in its discretion, and in accordance 
with TSX‐V requirements, grant to directors, officers, employees and consultants to the Company, non‐
transferable options to purchase common shares. Included in the Option Plan are provisions that provide that 
the number of common shares reserved for issuance will not exceed 10% of the then issued and outstanding 
common shares of the Company. At the discretion of the Board of Directors of the Company, options granted 
under the Option Plan can have a maximum exercise term of 10 years from the date of grant. Vesting terms 
are determined at the time of grant by the Board of Directors. 

 
Option-pricing models require the use of highly subjective estimates and assumptions including the expected 
stock price volatility which was estimated based on historical volatility of the Company’s publicly traded shares.  
Changes in the underlying assumptions can materially affect the fair value estimates and therefore, in 
management’s opinion, existing models do not necessarily provide a reliable measure of the fair value of the 
Company’s stock options. 

  



GREAT BEAR RESOURCES LTD. 
Notes to the Condensed Interim Consolidated Financial Statements 

September 30, 2017 

 

14 
 

7. SHARE CAPITAL (continued) 
 

d)   Stock options (continued) 
    

 September 30, 2017  December 31, 2016 

 
Number of 

shares 

Weighted 
Average 

Exercise Price  
Number of 

shares 

Weighted 
Average 

Exercise Price 

Balance, beginning of year 1,218,000 $ 0.33  224,200 $ 0.96 

Granted - -  1,040,000  0.23 

Cancelled - -  (46,200)  1.14 

Expired 17,000 2.50  - - 

      
Balance, end of period 1,201,000 $ 0.30  1,218,000 $ 0.33 

 
  As at September 30, 2017, the following stock options were outstanding and exercisable: 
 

Options  
Outstanding 

Options  
Exercisable 

Exercise price 
Weighted Average 

Remaining Life 
(in years) 

Expiry date 

145,000 145,000 $ 0.75 0.99 September 25, 2018 

16,000 16,000 $ 0.75 1.46 March 18, 2019 

1,000,000 1,000,000 $ 0.23 3.92 September 1, 2021 

40,000 40,000 $ 0.24 4.02 October 5, 2021 

1,201,000 1,201,000  3.54  

  
8. RELATED PARTY TRANSACTIONS 
 

Amounts paid and accrued to directors, officers and companies in which directors and officers are shareholders 
and employees during the period then ended are as follows: 
 

 
September 30, 

2017 
September 30, 

2016 

Management and consulting fees  $ 50,800 $ 51,456 

Property investigation  2,950  - 

Geological fees capitalized to resource properties  78,600  21,300 

Director fees 12,000 - 

Share-based compensation - 150,325 

 $ 144,350 $ 223,081 

         
As at September 30, 2017, $11,501 (December 31, 2016 - $42,725) is payable to various officers and directors of 
the Company. 
 
During the nine months ended September 30, 2017, the Company paid $27,744 (2016 - $Nil) to a company 
controlled by an officer of the Company for rent and office expenses reimbursement. 
 

9. SUPPLEMENTARY CASH FLOW INFORMATION 
 

Non-cash transactions are as follows:   
 

 September 30, 
2017 

September 30, 
2016 

Shares issued for acquisition of exploration and evaluation assets $ 123,500 $ 10,000 

Shares received for exploration and evaluation assets $    200,000 $              - 
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10. COMMITMENTS 
 

During the year ended December 31, 2014, the Company signed a lease agreement, and then sublet the premises 
effective July 1, 2016 to the end of the lease term, February 29, 2020. 

 
11.  FINANCIAL AND CAPITAL RISK MANAGEMENT 
 

The Company is exposed to various financial instrument risks and assesses the impact and likelihood of this 
exposure. These risks include liquidity risk, credit risk, currency risk, and interest rate risk. Where material, these 
risks are reviewed and monitored by the Board of Directors. 
 

a) Liquidity Risk 
 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The 
Company maintains sufficient cash balances to meet current working capital requirements. The Company is 
considered to be in the exploration and evaluation stage. Thus, it is dependent on obtaining regular financings 
in order to continue its exploration and evaluation programs. Despite previous success in acquiring these 
financings, there is no guarantee of obtaining future financings. The Company's cash are available on demand 
for the Company's programs, and are not invested in any asset backed commercial paper. 

 
b) Credit Risk 

 
Credit risk is the risk of potential loss to the Company if the counterparty to a financial instrument fails to meet 
its contractual obligations. The Company's credit risk is primarily attributable to cash and receivables. The 
Company maintains its cash with high-credit quality financial institutions, thus limiting its exposure to credit 
risk on such financial assets. 

 
As at September 30, 2017, the Company’s receivables consist of $26,534 (December 31, 2016 - $26,561) 
from Canada Revenue Agency. Receivables from third parties and related parties are periodically reviewed 
by management. Currently, there is no indication that the above amounts are not collectible. 

 
c) Interest Rate Risk 

 
The Company's exposure to interest rate risk arises from the interest rate impact on its cash. The Company's 
practice has been to invest cash at floating rates of interest, in cash equivalents, in order to maintain liquidity, 
while achieving a satisfactory return for shareholders. There is minimal risk that the Company would recognize 
any loss as a result of a decrease in the fair value of any guaranteed bank investment certificates included in 
cash, and restricted cash as they are generally held with large financial institutions. 

 
d) Price Risk 

 
Investments in equity instruments, classified as at fair available-for-sale financial assets, are listed on public 
stock exchanges, including TSX-V and OTC-QB. Recently, the markets have experienced extreme volatility. 
Therefore, sensitivity analysis is performed using 15%. For such investments, a 15% increase in equity prices 
as at September 30, 2017 would have increased investments in equity instruments by $31,200. An equal 
change in the opposite direction would have had the equal but opposite effect on the amounts shown above. 

 
e) Fair Value Hierarchy 

 
Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy 
according to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair 
value hierarchy are: 
 

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2 - Inputs other than quoted prices that are observable for the asset or liability, either directly or 

indirectly; and 
Level 3 - Inputs that are not based on observable market data. 
 

The fair value of cash and investments in equity instruments is measured based on level 1 of the fair value 
hierarchy.  
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11.  FINANCIAL AND CAPITAL RISK MANAGEMENT (continued) 
 

e) Fair Value Hierarchy (continued) 
 

The following table illustrates the classification of the Company’s financial instruments within the fair value 
hierarchy as at September 30, 2017 and December 31, 2016: 
 

  
Classification 

(1) 
Fair Value 
Hierarchy  

         September 30, 2017 
         Fair Value  

        December 31, 2016                 
Fair Value  

Financial Assets:     

Cash FVTPL 1 $ 525,211  $ 765,976 

Investments in 
equity 
instruments 

AFS 1 208,010             8,958 

     

(1) FVTPL = Financial asset at fair value through profit or loss; LR = Loans and receivables; AFS = Available-for-sale; OL = Other liabilities 
 
There were no transfers between Level 1, 2 and 3 in the period. 
 
The estimated fair value of financial instruments approximates their carrying values due to the short-term 
nature of these instruments. 

 
12. CAPITAL DISCLOSURES 

 
The Company manages its capital to safeguard the Company's ability to continue as a going concern, so that it 
can continue to provide adequate returns to shareholders and benefits to other stakeholders, and to have sufficient 
funds on hand for business opportunities as they arise. 
 
The Company manages the capital structure and makes adjustments to it in the light of changes in economic 
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, 
the Company may issue new shares through short-form prospectuses, private placements, sell assets, incur debt, 
or return capital to shareholders. There were no changes in the Company’s approach to capital management 
during the period. In the management of capital, the Company includes the components of shareholders’ equity, 
as well as cash. As at September 30, 2017, the Company is not subject to externally imposed capital requirements. 

 
13. SEGMENTED INFORMATION 
  

Operating segments are defined as components of an enterprise about which separate financial information is 
available that is evaluated regularly by the chief operating decision maker, or decision-making group, in deciding 
how to allocate resources and in assessing performance. All of the Company’s operations are within the mineral 
exploration sector. The Company’s mining exploration operations are centralized whereby the Company’s head 
office is responsible for the exploration results and for providing support in addressing local and regional issues. 
The Company’s resource properties are located in British Columbia and Ontario, Canada.  

 
14.  SUBSEQUENT EVENTS 
 

On October 11, 2017, the Company reported that it granted an aggregate of 210,000 stock options to officers, 
directors, advisors and consultants of the Company, exercisable at $0.36 per share for a period of five years. The 
options are subject to a four-month hold.  

 
 


